Press release

Valencia Declaration on Innovation:
European stakeholders support action on innovation policy

Valencia, 28 November 2006. European innovation experts sent a strong signal to EU Ministers
and Commissioners today. It concerns the priority actions needed to ensure that the EU is
competitive. The priorities were identified by the votes of the 600 innovation professionals who
participated in the Europe INNOVA Conference 2006 held in Valencia. As part of its action in
support of innovation policy, the European Commission organized the Conference in cooperation
with the Generalitat Valenciana and the City of Valencia.

The Valencia declaration on innovation sets out 21 points for action. These are the results of
online feedback collected during the conference from the innovation specialists, researchers,
cluster managers, CEOs, investors and others, who were present.

The Conference invited the European Commission to take note of its concerns and to pass them
on to the Competitiveness Council.

The Europe INNOVA Conference, which took place from Sunday 26 to Tuesday 28 November,
was addressed by Mr Francisco Camps, President of the Valencian Regional Government, Mrs
Rita Barbera, Mayor of Valencia, Mrs Pilar del Castillo, MEP, Mr Esko Aho, former Prime
Minister of Finland and chairman of the group of experts who issued the ‘Aho Report’, Professor
Alain Pompidou, President of the European Patent Office and specialists in innovation policy
issues.

(final text follows:)



VALENCIA DECLARATION - Final version

Innovation policy priorities for Europe, especially for young innovative businesses
A stakeholders’ perspective

1. SMEs need an innovation-friendly environment that enables them to become more actively
involved in technological research and development. The European Commission and the
Member States should accelerate the structural reforms needed to achieve this.

2. Innovation in services will support the competitiveness of the EU economy. The
Commission and Member States should ensure that their policy tools and instruments support all
forms of innovation, including in services.

3. Contact with science and research should commence at school. The European Commission
and the Member States need to promote collaboration between university research staff and
the business sector.

4. Adequate venture capital is necessary for the creation, growth, boosting and bringing
together of research and innovation amongst young innovative firms. Member States should
build an environment supporting significantly higher risk capital investments by identifying and
removing obstacles for cross-border investment by venture capital funds and business angels.

5. Structural funds should be seen as a key means of supporting research and innovation
capacity. Member States are invited to take advantage of cohesion policy to pursue the Lisbon
objectives of employment and growth.

6. The links between research and industry in Europe need to be strengthened. Member
States need to help put research institutes in to closer contact with business incubators, science
and industrial parks and clusters to better respond to industrial needs and achieve critical mass.

7. The EU must acquire a cost-effective and user-friendly system of intellectual property
protection so as to attract technologically advanced companies. The protection of intellectual
property must not interfere with open access to public goods and public knowledge.

8. Regions play a crucial role in the innovation process. Genuine regional innovation policies
need to be developed integrating local, national and European instruments, strengthening
regional innovation systems and fostering trans-regional cooperation.

9. The reform of the EU's State aid rules should be followed-up by a sweeping reform of
national and regional state aid programmes to strike a better balance between big and small
companies.

10. The access and participation of SMEs in public procurement markets should be facilitated.
Member States should take concrete measures to stimulate innovation and research through
improved public procurement practices.

11. The EU must take measures to better valorise knowledge on new business models for
services and bring them faster to the market. The Commission should establish a Pan-European
Innovation Platform for start-ups in knowledge intense services, linking universities,
incubators and the financing community to support young innovative SMEs.

12. Europe needs to better use the substantial employment opportunities that the areas of eco-
innovation and sustainable development are offering. Improved research and innovation
policies should focus on sustainable production and design, eco-innovative technologies,
products and services as well as sustainable business models and management methods.




13. The size and relative lack of specialisation of European industrial clusters limits their
growth potential. Public policies should support them in establishing closer collaboration to
foster innovation in mature industries, support the creation of spin-offs and compete globally.

14. Networking between SMEs, large companies and other innovation players facilitates an
open innovation environment. Networking and community building initiatives should continue to
be supported at national and European level.

15. Obstacles to researchers' and engineers' mobility, both geographical and between sectors
should be reduced. This cannot be achieved without improving cooperation between Member
States on taxation and the transfer of certain social benefits.

16. Standardisation bodies need to apply less burdensome and more timely processes and
associate SMEs more closely.

17. The deadlock on the proposed Community patent needs to be brought to an end. The
innovation community favours a single jurisdiction and a cost-effective language regime.

18. Cluster managers play an important role in the visibility and performance of a cluster by
developing international partnerships, implementing marketing activities and monitoring the
cluster's competitiveness over time. The concept of cluster managers should be further promoted
and supported.

19. Within the framework of the "Better Regulation" initiative, impact assessment should
include the effect of European legislation in businesses' research and innovation activities.

20. A European Institute of Technology should be established to help improve Europe's
innovation capacity and performance by bridging excellence across the fields of education,
research and innovation.

- ENDS-
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